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SUB J : SECRETARY MELCHOR ON US BASES 

1. IN TALK TO FILIPINO COMMERCIAL ATTACHES JUNE 2, EXECSEC 
MELCHOR SAID THAT US MILITARY BASES IN THE PHILIPPINES WOULD 

BE CONVERTED INTO "TOURIST SPOTS AND COMMERCIAL CENTERS' ", FOLLOW- 
ING THEIR FORMAL TURNOVER TO GOP BY US IN 1991. MELCHOR 
SAID BASES (SUBIC) WOULD BE DEVELOPED INTO "SPIN-OFF SHIP- 
YARDS" AND "DRY-DOCKING CENTERS" FOR INTER-ISLAND OCEAN- 
GOING VESSELS TO ENHANCE COUNTRY'S DOMESTIC AND FOREIGN TRADE. 
CAMP JOHN HAY IN BAGUIO WOULD BE CONVERTED INTO TOURIST SPOT 
PERHAPS THROUGH JOINT VENTURES AMONG FILIPINOS AND 
AMERICANS ON 60-40 PERCENT EQUITY BASIS. MELCHOR SAID 
CLARK AFB MIGHT BE SST TERMINAL ALTHOUGH PREVIOUS REPORTS 
INDICATE GOP ALSO THINKING OF IT AS UNIVERSITY CITY. 

2. MELCHOR STATED THAT WHILE 1991 STILL 16 YEARS AWAY, GOP 
MUST DRAW ITS "OWN SCENARIO" OF SELF-RELIANCE IN FIELD 

OF DEFENSE AND SECURITY. HE POINTED OUT GOP COULD PROFIT 
FROM EXPERIENCES OF SINGAPORE AND JAPAN WHICH HAD TAKEN 
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MILITARY BASES AGREEMENTS. EXECUTIVE SECRETARY NOTED 
SINGAPOREAN GOVERNMENT HAD INVESTED $105 MILLION DOLLARS 
IN CONVERTING PREVIOUS BRITISH NAVAL BASES INTO INTER 
NATIONAL SHIPYARDS. 

3. COMMENT: WHILE WE HAVE HAD PRIVATE DISCUSSIONS ABOUT 
FUTURE USE OF BASES AND PRIVATE INDICATIONS THAT GOP, INCLUDING 
MELCHOR ARE THINKING ABOUT POST-1991. THIS IS FIRST TIME 
MELCHOR HAS PUBLICALLY STATED GOP THINKING IN TERMS OF 
BASES AGREEMENT RUNNING UNTIL 1991 AND FIRST TIME CON- 
TROLLED MEDIA HAVE PUBLICIZED SUCH A STATEMENT. 
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